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INDEPENDENT AUDITOR’S REPORT S
TO THE CERTIFICATE HOLDERS OF St P ol
SINDH MODARABA 1st & 3rd Floor,

Modern Motors House,
Beaumont Road,
Karachi, Pakistan.

Report on the Audit of the Financial Statements

T +92 21 35672951-56

Opinion

We have audited the annexed financial statements of Sindh Modaraba (the “Modaraba”), which
comptise the statement of financial position as at January 31, 2026, and the statement of profit or loss
and other comprehensive income, the statement of changes in equity, the statement of cash flow for the
period then ended, and notes to the financial statements, including material accounting policy
information and other explanatory information and we state that we have obtained all the information
and explanations which, to the best of our knowledge and belief, were necessary for the purpose of our
audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, statement of profit or loss and other comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes forming part
thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Modaraba Companies and Modaraba (Floatation and Control) Ordinance,
1980 (XXXI of 1980), in the manner so required and respectively give a true and fair view of the state of
the Modaraba’s affairs as at January 31, 2026, and of the profit and other comprehensive income, the
changes in equity and its cash flows for the period then ended.

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Modaraba and Modaraba Company (Sindh Modaraba Management Limited) in accordance with the
International Ethics Standards Board for Accountants ‘Code of Ethics for Professional Accountants’ as
adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the audit evidence we have obtained
is sufficient and approptiate to provide a basis for our opinion.

Chartered Accountants grantthornton.pk
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Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the cutrent period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not

provide a separate opinion on these matters. Following is the key audit matters:

S. No. | Key Audit Matters | How the matter was addressed in our audit
1 Islamic financing assets

(Refer Note 5 and 9 to the annexed financial statements)

Islamic financing assets are valued at | Our audit procedures in respect of this matter

Rs. 1.611 billion which constitutes | included the following:

52.2% of the total assets of the | 1. We assessed and tested the design and

Modaraba. operations of key controls over the
recognition, valuation and existence of

As the Islamic financing assets financing assets.

represent a significant element of

the financial  statements, a| 2. We performed detailed assessment of the

discrepancy in the existence or credit approval procedures of the financings

valuation could cause the financial sanctioned in accordance with Modaraba

statements to be  materially Companies and Modarabas (Flotation and

misstated which would also impact Control) Ordinance, 1980 (XXXI of 1980),

the Modaraba's reported Modaraba Companies and Modaraba Rules,

performance. 1981 and Modaraba Regulations, 2021 and
performed credit review on sample basis.

In view of significance of financings

and related assets in relation to total | 3. We tested controls over addition, termination

assets and the financial statements and periodic valuation of the portfolios and

as a whole, we have considered the performed other substantive audit procedures

existence and  valuation  of on the period end balances. Moreover, we have

financings as a key audit matter. reviewed documentation required in the
facilities files of the parties and verified income
from financing during the period by
performing recalculation through amortization
schedules on a sample basis.

4. In addidon, we have checked repayment
received from the clients on sample basis.

5. We have assessed the ECL model used by the
management to calculate the provision against
financings  of the  Modaraba  for
appropriateness of the assumptions used and
the methodology applied. We also tested the
mathematical accuracy of the model.

6. We have evaluated management’s assessment
for classification of customer’s financing
facilities as required by Schedule-III of
Modaraba Regulations 2021.
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7. We also evaluated the adequacy of the overall
disclosures in the financial statements in
respect of financings issued and related assets
in accordance with the requirements of the
applicable financial reporting framework
NBFC Regulations and with the applicable
accounting standards, provisions of and
directives issued under the Companies Act,
2017 and requirement of Modaraba
Companies and Modarabas (Flotation and
Control)  Ordinance, 1980, Modaraba
Companies and Modaraba Rules, 1981 and
Modaraba Regulations, 2021.

2. Revenue Recognition

Modaraba earns substantial income
from the diminishing musharaka.
During the period, the Modaraba
has recognized income of Rs.
148.38 million on diminishing
musharaka. which represents 81.9%
of total revenue.

We identified income from
diminishing musharaka finances as a
key audit matter as it is one of the
key performance indicators of the
Modaraba and because of the
potential risk that income from
diminishing musharaka transactions
may not be accurately recorded,
recognized in the appropriate
period, and not properly disclosed
in the financial statements.

Our audit procedures in respect of this matter
included the following:

1. We obtained an understanding, including
the design and implementation of internal
controls over recording and processing of
diminishing musharaka income.

2. We assessed the appropriateness of the
Modaraba’s accounting policy for recording
of income and in line with the requirements
of applicable law, accounting and reporting
standards.

3. We matched customer contracts with the
income  schedule and  performed
recalculation on sample basis to ensure that
income is appropriately recorded and also
evaluated that these contracts were
appropriately classified and recorded in the

appropriate accounting period.

4. On sample basis, traced the rentals received
from the underlying records issued to
contract holders and applied substantve
analytical procedures to determine any
variations.

5. We also evaluated the adequacy of the
overall disclosures in the financial
statements in respect of income from
diminishing  musharaka  finances in
accordance with the requirements of
applicable financial reporting frameworks.
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Responsibilities of Management and Board of Directors of the Modaraba
Company for the financial statements

Management of the Modaraba Company is responsible for the preparation and fair presentation of the
financial statements in accordance with the accounting and reporting standards as applicable in Pakistan
and the requirements of Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980
(XXXIT of 1980) and for such internal control as management of the Modaraba Company determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management of the Modaraba is responsible for assessing the
Modaraba’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management of the Modaraba Company
either intends to liquidate the Modaraba or to cease operations, or has no realistic alternative but to do
so.

Board of Directors of the Modaraba Company are responsible for overseeing the Modaraba’s financial
reporting process.

Auditor’s responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurances about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or etror, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also: -

e Identify and assess the risks of matetial misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control;

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Modaraba’s internal control;

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management of the Modaraba Company;
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¢ Conclude on the appropriateness of the management of the Modaraba Company’s use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Modaraba’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Modaraba to cease to continue as a going concern; and

® Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with the Board of Directors of the Modaraba Company regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

We also provide the Board of Directors of the Modaraba Company with a statement that we have
complied with relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

From the matters communicated with the Board of Directors of the Modaraba Company, we determine
those matters that were of most significance in the audit of the financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Modaraba Company in respect of the Modataba as
required by the Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980

(XXXTI OF 1980);

b) the statement of financial position and the statement of profit or loss and other comprehensive
income, the statement of changes in equity and the statement of cash flows together with the notes
thereon have been drawn up in conformity with the Modaraba Companies and Modaraba (Floatation
and Control) Ordinance, 1980, (XXXI of 1980) and are in agreement with the books of accoung

) business conducted, investments made, expenditure incurred and guarantees extended during the
period by the Modaraba were in accordance with the objects, terms and conditions of the Modaraba;
and

d) zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980), was deducted
by the Modaraba and deposited in the Central Zakat Fund established under section 7 of that
Ordinance.
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The engagement partner on the audit resulting in this independent auditor’s report is Muhammad
Shaukat Naseeb.
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rant Thornton Anjum
Chartered Accountants
Karachi
Date: April 27, 2026

UDIN: AR202610126Pw6MXTE2L
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SINDH MODARABA
STATEMENT OF FINANCIAL POSITION
AS AT JANUARY 31, 2026
January 31, June 30,
2026 2025
Note Rupees
ASSETS
Non - current assets
Property and equipment 4 18,144,414 1,689,139
Diminishing musharaka 5 709,838,230 716,692,373
Long term investments 6 50,000,000 =
Long term loans 7 5,213,873 4,240,649
Long term advances 8 532,371 726,823
Total non - current assets 783,728,888 723,348,984
Current assets
Current portion of diminishing musharaka 5 787,538,845 726,974,570
Morabaha finance 9 114,010,416 212,819,445
Current portion of long term loan 7 2,139,064 2,299,116
Current portion of long term advances 8 588,540 522,372
Advances, prepayments and other receivables 10 237,620,553 27,118,670
Cash and bank balances 11 1,161,275,263 371,724,227
Total current assets 2,303,172,681 1,341,458 400
TOTAL ASSETS 3,086,901,569 2,064,807,384
EQUITY AND LIABILITIES
Certificate holders' equity
Authorized certificate capital 12 500,000,000 500,000,000
Issucd, subscribed and paid-up certificate capital 12 450,000,000 450,000,000
Reserves 13 566,874,395 541,508,632
Subordinated funds 14 2,000,000,000 1,000,000,000
Total certificate holders' equity 3,016,874,395 1,991,508,632
Current liabilities
Creditors, accrued and other liabilities 15 58,646,253 69,036,102
Payable to gratuity fund 15 746,249 1,036,752
Taxaton - net 17 9,292,908 2,035,782
Profit distnbuton payable 1,341,764 1,190,116
Total liabilities 70,027,174 73,298,752
TOTAL EQUITY AND LIABILITIES 3,086,901,569 2,064,807,384
Contingencies and commitments 18

The annexed notes 1 1o 36 form an integral part of these financial statenents. C.‘T ot

For Sindh Modaraba Management Limited (Modaraba Management Company - Owned by Government of Sindh)

HMW

Chairman

Chief Executive Officer Director Chief Financial Officer
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SINDH MODARABA

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE PERIOD ENDED JANUARY 31, 2026

(From July 01, 2025 to January 31, 2026)

Worrir rmeem d (e~

For the period For the year

ended ended
31 January 2026 30 June 2025
Note —mmeememeeneee -- Rupees --asecmmemen-n
Income from:
- Diminishing Musharaka 148,384,396 188,683,085
- Morabaha 9,266,509 28,649,809
- Sukuk 3,483,042 -
- Bank deposits 19,961,973 64,232,965
- Term deposit receipts =) 60,233,607
181,095,920 341,799,466
Administrative and operating expenses 19 (63,797,703) (87,438,400)
Reversal of provision for doubtful receivables - net 20 13,225,681 4,766,261
(50,572,022) (82,672,139)
130,523,898 259,127,327
Other income - net 21 805,312 7,970,989
131,329,210 267,098,316
Modaraba Management Company's remuneration (related party) 22 (13,132,921) (26,709,832)
Provision for Sindh Sales Tax on Management Company's remuneration (1,969,938) (4,006,475)
(15,102,859) (30,716,307)
Profit before taxation and levy 116,226,351 236,382,009
Taxation 17 (30,110,588) (56,268,221)
Profit for the period 86,115,763 180,113,788
Other comprehensive income
Other comprehensive income for the period
Actuarial gain on defined benefir plan - 334,943
Total comprehensive income 86,115,763 180,448,731
Earnings per certificate - basic 23.1 1.91 4.00
Earnings per certificate - diluted 232 0.35 1.24

e/

The annexed notes 1 to 36 form an integral part of these financial statements.

For Sindh Modaraba Management Limited (Modaraba Management Company - Owned by Government of Sindh)

-
Chairman Chief ExecuM Officer Director Chief Financial Officer



SINDH MODARABA

STATEMENT OF CASH FLOWS

FOR THE PERIOD ENDED JANUARY 31, 2026
(From July 01, 2025 to January 31, 2026)

For the period For the year
ended ended
31 January 2026 30 Junc 2025

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation and levy 116,226,351 236,382,009
Adjustments for non - cash and other items -

Depreciation on tangible assets 4.1 1,298,046 904,042
Amortization of intangible assets 42 14,580 9,026
Reversal of provision for doubtful receivables - net 20 (13,225,681) (4,766,261
Income (reversal) in respect of diminishing musharaka (2,895,391) (5,342,128)
Income on bank deposits (19,961,973) (64,232,965)
Income on Sukuk investment (3,483,042) =
Gain on disposal of property and equipment 21 - (59,996)
Income on term deposit receipts - (60,233,607)
Provision for gratity 16 746,246 1,371,695
Operating losses before working capital changes (37,507,215) (132,350,194)
(Increase) / Decrease in current assets

Advances, deposits, prepayments and other receivables (205,307,357) 3,633,814
Diminishing Musharaka (40,980,978) (698,918,080)
Morabaha 99,305,556 (213,888,889)
Long term advances - net 128,284 (1,249,195)
Long term loan - net (813,172) 6,064

(147,667,66T) (910,416,286
(Decrease) / increase in current liabilities =

Creditors, accrued and other liabilities (10,389,849) 8,916,781
(158,057,516) (901,499,505)
Income received on term deposit receipts - 73,311,479
Income received on bank deposits 19,797,607 64,409,835
Income received on Sukuk investment 1,348,277 -
Gratuity contribution paid (1,036,752) (1,390,203)
Taxes paid 17 (22,853,462) (62,539,923)
Net cash used in operating activities (82,082,710) (723,676,502)
CASH FLOWS FROM INVESTING ACTIVITIES
Sale proceeds from disposal of property and equipment 4.1 - 60,000
Purchase of property and equipment 4 (17,767,902) (666,649)
Long term investments-Sukuks (50,000,000) -
Net cash used in investing activitics (67,767,902) (606,649)
CASH FLOWS FROM FINANCING ACTIVITIES
Profit distributed (60,598,352) (56,135,264)
Subordinated fund received from management company (related party) 1,000,000,000 -
Net cash generated from / (used in) financing activities 939,401,648 (56,135,264)
Net increase / (decrease) in cash and cash equivalents 789,551,036 (780,418,415)
Cash and cash equivalents at the beginning of the period 371,724,227 1,152,142 642
Cash and cash equivalents at the end of the period 1 1,161,275,263 371,724,227

N
The annexced notes 1 to 36 form an integral part of these finandial statensents, €\ V"

For Sindh Modaraba Management Limited (Modaraba Management Company - Owned by Government of Sindh)

Chairman Chief Executive Officer Director Chief Financial Officer
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SINDH MODARABA

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED JANUARY 31, 2026
(From July 01, 2025 to January 31, 2026)

1.

22

23

24

LEGAL STATUS AND NATURE OF BUSINESS

Sindh Modaraba ("the Modaraba") has been floated under the Modaraba Companies and Modaraba (Floatation and
Control) Ordinance, 1980 and the Rules framed thereunder and is managed by Sindh Modaraba Management
Limited (the Management Company), which is a wholly owned subsidiary of Government of Sindh. The registered
office of the Modaraba is situated at 1st Floor, Imperial Court, Dr. Ziauddin Ahmed Road, Karachi.

The Modaraba is a perpetual, multi-purpose and multi-dimensional Modaraba and is primarily engaged in providing
Shariah compliant financing facilities to credit worthy customers. The Modaraba is listed on Pakistan Stock
Exchange.

The VIS Credit Rating Company Limited has upgraded the long and short term ratings of Sindh Modaraba from
A+ to AA and from Al to Al+ respectively. The medium to long-term rating of 'AA-' signifies high credit quality
and strong factors of protection. The short term rating of A1+ denotes strongest likelihood of timely repayment of
short-term obligations with outstanding liquidity factors.

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

-IFRS Accounting Standard issued by International Accounting Standards Board (IASB) and Islamic Financial
Accounting Standards (IFASs), as are notified under the provisions of the Companies Act, 2017; and

-Provisions of, directives and notifications issued by securities and exchange commission of Pakistan (SECP),
requirement of Modaraba Companies and Modarabas (Flotation and Control) Ordinance, 1980, Modaraba
Companies and Modaraba Rules, 1981, Modaraba Regulations, 2021 and Companies Act, 2017.

Where provisions of, directives and notifications issued under the relevant laws differ from the IFRS Accounting
Standards, the provisions of, directives and notifications issued under the relevant laws have been followed.

Basis of measurement

These financial statements have been prepared under the historical cost convention except otherwise stated.
Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic environment in
which the Modaraba operates. The financial statements are presented in Pakistani Rupees, which is the Modaraba's

functional and presentational currency. Figures have been rounded off to the nearest Rupee, unless stated
otherwise.

Use of significant estimates and judgments

The preparation of financial statements in conformity with the approved accounting standards requires the
management to make estimates, judgments and assumptions that affect the reported amounts of assets and
liabilities, income and expenses. It also requires the management to exercise judgment in application of the
Modaraba's accounting policies. The estimates, judgments and associated assumptions are based on the
management's experience and various other factors that are believed to be reasonable under the circumstances.
These estimates and assumptions ate reviewed on an on-going basis.

Revisions to accounting estimates are tecognized in the period in which the estimate is revised if the revision affects
only that period, or in the period of revision and future periods if the revision affects both the cutrent and future
periods. The areas where various assumptions and estimates are significant to the Modaraba's financial statements
or where judgment was exercised in the application of accounting policies are as follows:



SINDH MODARABA

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED JANUARY 31, 2026
(From July 01, 2025 to January 31, 2026)

2.5
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3.

31
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a) estimates of residual values, useful lives and depreciation methods of property and equipment (note 3.3)
and Ijarah assets (note 3.4);

b) estimates of useful lives and amortization charge for its intangibles (note 3.3.2)

) certain actuarial assumptions have been adopted as disclosed in these financial statement for actuarial
valuation of present value of defined benefit obligation (note 3.13);

d) investments & loans, advances, prepayments and other receivables (note 3.1 and 3.6); and

e) provision for taxation (note 3.7).

New and amended standards and interpretations

Standards, interpretations and amendments to published approved accounting standards that are effective
and relevant

New standards, amendments to approved accounting standards and interpretations that are mandatory for the
financial year beginning on or after July 01, 2025 are considered not to be relevant or to have any significant effect
on the Modaraba's financial reporting and operations.

Standards, interpretations and amendments to published approved accounting standards that are not yet
effective

The new standard, certain amendments and interpretations that are mandatory for accounting periods beginning
after January 01, 2024 are considered not to be relevant for the Modaraba's financial statements.

Effective date

IFRS 7 Financial instruments : Disclosure January 01, 2026
IFRS 9 Financial instruments January 01, 2026
IAS 21 Lack of exchangeability January 01, 2026

Other than the aforementioned standards, interpretation and amendments, IASB has also issued the following
standards, which have been utilized locally in relation to the Modaraba, by the Securities and Exchange Commission
of Pakistan (SECP) as at June 30, 2025.

Effective date

IFRS1 First time adoption January 01, 2026
IFRS 18 Presentation and disclosure in financial statements January 01, 2027
IFRS 19 Subsidies without public accountability : Disclosures January 01, 2027

The management anticipates the adoption of above standards in future being will have material impact on financial
statements items and presentation/ disclosures.

MATERIAL ACCOUNTING POLICIES INFORMATION

The material accounting policies adopted and applied in the preparation of these financial statements as set out
below. These policies have been consistently applied to all years presented unless other wise stated.

Financial instruments

Recognition, initial measurement and derecognition

Financial assets and financial liabilities are recognized when the Modaraba becomes a party to the contractual
provisions of the financial instrument and are measured initially at fair value adjusted for transactions costs, except
for those carried at fair value through profit or loss, which are measured initially at fair value.

Financial assets are derecognized when the contractual rights to the cash flows from the financial asset expire, or
when the financial asset and all substantial risks and rewards are transferred.

A financial liability is derecognized when it is extinguished, discharged, cancelled or has expired.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED JANUARY 31, 2026
(From July 01, 2025 to January 31, 2026)
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Subsequent measurement of financial assets

Financial assets at amortized cost

Financial assets are measured at amortized cost if the assets meet the following conditions (and are not designated
as FVTPL):

- they are held within a business model whose objective is to hold the financial assets and collect its
contractual cash flows; and

- the contractual terms of the financial assets give tise to cash flows that are solely payments of principal
and profit on the principal amount outstanding.

After initial recognition, these are measured at amortized cost using the effective profit rate method. Discounting is
omitted where the effect of discounting is immaterial. The Modaraba’s cash and cash equivalents and short term
investments fall into this category of financial instruments.

Financial assets at fair value through profit or loss (FVTPL)

Financial assets that are held within a different business model other than ‘hold to collect’ or ‘hold to collect and
sell” are categorized at fair value through profit and loss. Further, irrespective of business model financial assets
whose contractual cash flows are not solely payments of principal and profit are accounted for at FVTPL. All
financial assets are classified and measured at fair value through profit or loss unless the Modaraba makes an
irrevocable election on initial recognition to present gains and losses on equity instruments in other comprehensive
income.

Despite these requirements, a financial asset may be irrevocably designated as measured at fair value through profit
or loss to reduce the effect of, or eliminate, an accounting mismatch.

Financial assets at fair value through other comprehensive income (FVTOCI)
The Modaraba accounts for financial assets at FVOCI if the assets meet the following conditions:
- they are held under a business model whose objective it is “hold to collect and sell"; and

- the contractual terms of the financial assets give rise to cash flows that are solely payments of principal
and profit on the principal amount outstanding,

Equity instruments
At initial recognition, the Modaraba may make an irrevocable election to present in other comprehensive income

subsequent changes in the fair value of an investment in an equity instrument within the scope of this standard that
is not held for trading.

Where the Modaraba’s management has elected to present fair value gains and losses on equity investments in other
comprehensive income, there is no subsequent reclassification of fair value gains and losses to the statement of
profit and loss. Impairment losses (and reversal of impairment losses) on equity investments measured at FVTOCI
are not reported separately from other changes in fair value.

Changes in the fair value of equity investments at fair value through profit or loss are recognized in other income /
(other expenses) in the statement profit or loss as applicable.

Dividends from such investments continue to be recognized in the statement of profit and loss as other income
when the Modaraba’s right to receive payments is established.

Any gains or losses on derecognition of financial instruments that is measured at fair value shall be recognized in
the statement of profit and loss ualess it is an investment in an equity instrument and the Modaraba has elected to
present gains and losses on that investment in the statement of comprehensive income.
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Impairment of financial assets

IFRS 9’s impairment requirements use more forward-looking information to recognize expected credit losses — the
‘expected credit loss (ECL) model’. This replaces IAS 39’s ‘incurred loss model’. Instruments within the scope of
the new requirements included loans and other debt-type financial assets measured at amottized cost and FVTOCI
thar are not measured at fair value through profit or loss.

Recognition of credit losses is no longer dependent on the Modaraba first identifying a credit loss event. Instead the
Modaraba considers a broader range of information when assessing credit risk and measuring expected credit losses,
including past events, current conditions, reasonable and supportable forecasts that affect the expected collectability
of the future cash flows of the instrument.

In applying this forward-looking approach, a distinction is made between:

- financial instruments that have not deteriorated significantly in credit quality since initial recognition or
that have low credit risk (‘Stage 1°) and

- financial instruments that have deteriorated significantly in credit quality since initial recognition and
whose credit risk is not low (‘Stage 27).

Stage 3’ would cover financial assets that have objective evidence of impairment at the reporting date.

12-month expected credit losses’ are recognized for the first category while ‘lifetime expected credit losses’ are
recognized for the second and third category.

Measurement of the expected credit losses is determined by a probability-weighted estimate of credit losses over the
expected life of the financial instrument.

Classification and subsequent measurement of financial liabilities
Financial liabilities comprise trade and other payables, amount due to a related party and borrowings.

Financial liabilities are measured subsequently at amortized cost using the effective profit rate method. Discounting
is omitted if the impact is immaterial.

Off-setting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the financial statements only
when there is a legally enforceable right to set off the recognized amounts and there is an intention to settle on a
net basis, or realize the assets and settle the liabilities simultaneously.

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at amortized cost. These include
balances with banks in deposit and current accouats, short term investment with maturity period not exceeding
three months and stamps in hand.

Property and equipment

Tangible assets

These are stated at cost less accumulated depreciation and accumulated impairment losses, if any. Cost includes
expenditure that is directly attributable to the acquisition of the items. Subsequent costs are included in the assets
carrying amounts or recognized as separate assets, as appropriate, only when it is probable that future economic
benefits associated with the items will flow to the Modaraba and the cost of the items can be measured reliably.

All other repairs and maintenance expenses are charged to the statement of profit and loss as and when incurred.
Depreciation on all tangible assets is charged to income on a straight - line basis in accordance with the specified
rates.
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The useful lives and depreciation methods are reviewed and adjusted, if appropriate, at each teporting date.
Depreciation is charged on additions from the month the asset is available for use and on disposals up to the month
preceding the month of disposal.

Gains and losses on disposals are determined by comparing the sale proceeds with the carrying amounts. These ate
recorded in the statement of profit and loss in the period in which these arise.

Intangible assets

Intangible assets having a finite useful life are stated at cost less accumulated amortization and accumulated
impairment losses, if any. Subsequent costs are included in the assets' carrying amounts or recognized as separate
assets, as apptroptiate, only where it is probable that the future economic benefits associated with the assets will
flow to the Modaraba and the cost of the items can be measured reliably.

Amortization is charged to income using the straight line method in accordance with the specified rates. The useful
lives and amortization method are reviewed and adjusted, as appropriate, at each teporting date. Amortization is
charged from the month the asset is available for use while in the case of assets disposed of, it is charged till the
month preceding the month of disposal.

Intangible assets having an indefinite useful life are stated at cost less accumulated impairment losses, if any.

Gain or loss on disposal of intangible assets, if any, is taken to the statement of profit and loss in the period in
which these atise.

Capital work-in-progress

Capital wotk-in-progress, if any, is stated at cost less accumulated impairment losses, if any, and represents
expenditure on property and equipment in the course of installation and advances for capital expenditure. Transfers
are made to the relevant category of tangible / intangible assets as and when the assets ate available for intended
use.

Ijarah assets given to customers under agreement

Assets leased out under Ijarah are recorded as Ijarah assets and are stated at cost less accumulated depreciation and
accumulated impairment losses (if any). Depreciation is charged to income by applying the straight line method
whereby the cost of an asset less salvage value is written off over the lease term, which is considered to be the
estimated useful life of the asset.

- Muj'ir (lessors) presents the assets subject to ijarah in their statement of financial position according to
the nature of the asset, distinguished from the assets in own use.

- Costs, including depreciation on the assets given on ijarah, incurred in earning the ijarah income are
recognized as expenses.

- Initial direct costs incurred specifically to eam revenues from ijarah are recognized as an expense in the
statement of profit and loss in the period in which they are incurred.

Murabaha finance .
Funds disbursed for purchase of goods are recorded as ‘Advance for Murabaha’. On culmination of murabaha i.e.
sale of goods to customers, murabaha financings are recorded at the deferted sale price. Goods purchased but
remaining unsold at the statement of financial position date are recorded as inventories. Profit on murabaha
financings is recognized on accrual basis. Profit on murabaha transactions for the pedod from the date of
disbursement to the date of culmination of murabaha is recognized immediately upon the later date. Profit
unearned at statement of financial position date is deferred and recorded as deferred murabaha income. Financing
are stated net of specific and general provisions against non- performing financings, if any, which are charged to the
statement of profit and loss.
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Loans, advances, prepayments and other receivables

These are stated at cost less estimates made for doubtful receivables based on a review of all outstanding amounts
at the reporting date. Balances considered bad and irrecoverable are written off when identified.

Taxation

Current

Provision for current taxation is based on taxable income for the year at the current rates of taxation after taking
into account applicable tax credits, rebates and exemptions available, if any.

Deferred

Deferred tax is recognized using the statement of financial position liability method, on all temporary differences
arising between the tax bases and carrying amounts of assets and liabilities appeating in the financial statements.
Deferred tax liability is recognized for all taxable temporary differences. Deferred tax asset is recognized for all
deductible temporary differences to the extent that it is probable that the temporary differences will reverse in the
future and taxable profits will be available against which the temporary differences can be utilized.

The carrying amount of deferred tax asset is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to allow all or part of the deferred tax asset to be
utilized.

Levy

In accordance with Income Tax Ordinance, 2001 (Ordinance), computation of final taxes is not based on taxable
income. Therefore, as per [AS 12 Application Guidance on Accounting for Minimum Taxes and Final Taxes issued
by the Institute of Chartered Accountants of Pakistan (ICAP), these fall within the scope of IFRIC 21. Thete are no
material final taxes/levy that fall within the scope of IFRIC 21 during the year ended January 31, 2026.

Impairment of non-financial assets

The carrying amounts of the Modaraba’s assets are reviewed at each reporting date to determine whether there is
any indication of impairment loss. Impairment loss determined as the difference between carrying value and
recoverable amount being higher of asset's fair value less cost to sell and value in use. If such an indication exists,
the assets' recoverable amounts are estimated in order to determine the extent of impairment loss. The tesulting
impairment loss is recognized in the statement of profit and loss.

Fair value measurement

The Modaraba measutes certain financial instruments, and non-financial assets such as assets classified as held for
sale and investment property, at fair value at each reporting date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date in the principal, or in its absence, the most advantageous
market to which the Modaraba has access at that date. The fair value of a liability reflects the effect of non-
performance risk. When applicable, the Modaraba measures the fair value of an instrument using the quoted price
in an active market for that instrument. A market is regarded as active if transactions for the asset or liability take
place with sufficient frequency and volume to provide pricing information on an ongoing basis.

When measuring fair value, the Modaraba takes into account the characteristics of asset o liability which include
the condition and location of the asset and restrictions, if any, on the sale or use of the asset.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.
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A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Modaraba uses valuation techniques that are appropriate in the circumstances and for which sufficient dara is
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs.

Valuation techniques used to measure fair value are applied consistently unless a change in a valuation technique or
its application results in a measurement that is equally or more representative of fair value in the circumstances.
Revisions resulting from a change in the valuation technique or its application are accounted for as a change in
accounting estimate.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized
within different levels of the fair value hierarchy, based on the lowest level input that is significant to the fair value
measurement as a whole.

Fair value hierarchy categorizes into following three levels the inputs to valuation techniques used to measure fair
value:

- Level 1 — Quoted prices (unadjusted) in active markets for identical assets or liabilities that the
Modaraba can access at the measurement date.

- Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly or indirectly.

- Level 3 — Unobservable inputs for the asset or liability.

For the purpose of fair value disclosures, the Modaraba has determined classes of assets and liabilities on the basis
of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy, as explained
above.

Creditors, accrued and other liabilities

These are carried at amortized cost, which is the fair value of the consideration to be paid in the future for goods
and services.

Provisions as contingent assets and liabilities

Provisions are recognized when the Modaraba has a present, legal or constructive obligation as a result of past
obligating events, and it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate of the amount of obligation can be made. Provisions are reviewed at
each reporting date and adjusted to reflect the current best estimates.

Contingent asset, are not recognized and are disclosed unless a inflow of economic benefits are virtually certain.
Contingent liabilities are not recognized and are disclosed unless the probability of an outflow of resources
embodying economic benefits is remote.

Staff retirement benefits

Defined contribution plan - employees provident fund

The Modaraba operates a recognized provident fund for all eligible employees and equal contributions by the
employer and employee to the provident fund are made at the rate of 10% of the basic salaries of employees.

Defined benefit plan - employees gratuity fund
The Modaraba operates a gratuity fund for all eligible employees who have completed the minimum three years of
service. The fund is administered by the trustee nominated under the Trust Deed. The contributions to the Fund
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are made in accordance with the actuarial valuation using Projected Unit Credit Method. Actuarial gains and losses
arising at each valuation date are recognized immediately.
Revenue and other income recognition

The revenue recognition of the Modaraba is based on the following policies:

= For ijatah arrangements, ijarah rentals ate tecognized as income on accrual basis, as and when rentals
become due. In case of jjarah arrangements with staggered rentals, the income is recognized on a straight
line basis over the ijarah term.

5 Income in respect of non-petforming ijarah finance is held in suspense account, where necessary, in
accordance with the requirements of the prudential regulations for modarabas issued by the SECP.

- Documentation charges, front end fees and other ijarah related income are taken to the statement of
profit and loss on an accrual basis.

2 Profit on diminishing musharaka arrangements is recognized under the effective mark-up rate method
based on the amount outstanding.

3 Matk-up / return on deposits / investments is recognized on accrual basis using the effective profit rate
method.

= Other income is recognized on an accrual basis.
= Dividend income.
Proposed profit distribution to certificate holdets

Dividends declared made subsequent to the reporting date are considered as non-adjusting events and are
recognized in the financial statements in the period in which such dividends are declared.

Earnings per certificate

Basic earnings per certificate is calculated by dividing the profit after taxation for the period by the weighted average
number of certificates outstanding during the period. Diluted eamings per certificate is determined by adjusting the
profit or loss attributable to ordinary certificate holders by taking into account the conversion of any dilutive
potential ordinary certificates.

Ordinary certificate

Ordinary certificate, are classified as equity and are recorded at their face value incremental cost directly attributable
to the issue of new certificate as allotments are shown in equity as a deduction net of tax.

Foreign currency transactions

Transactions in foreign currencies are converted into Pakistani Rupees at the rate of exchange prevailing on the date
of transaction. Monetary assets and liabilities in foreign currencies are translated into Pakistani Rupees at the rate of
exchange prevailing at the reporting date. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates are recognized in the statement of profit and loss.

Segment reporting

As per TFRS 8: "Operating Segments”, segments ate reported in a manner consistent with the internal reporting
used by the chief operating decision-maker. The Chief Executive Officer has been identified as the chief operating
decision-maker, who is responsible for allocating resources and assessing performance of the operating segments.

The Chief Executive Officer is responsible for the Modaraba’s entire product portfolio and considers the business
to have a single operating segment.
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The Modaraba’s asset allocation decisions are based on a single integrated investment strategy and the Modaraba’s
performance is evaluated on an overall basis.

Related party transactions

All transactions with related party are priced on arm's length basis. Prices of these transactions are determined on
the basis of admissible valuation methods.

Ijarah rental receivable
These are stated at amount recoverable net of provision (if any).
Compensated absences

The Modaraba makes provision in the financial statements for its liability towards compensated absences based on
the leaves accumulated up to the statement of financial position date.

Commitments

Commitments are disclosed in the financial statements at committed amount.
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January 31, June 30,
2026 2025
4. PROPERTY AND EQUIPMENT Note semeooceem Rupees ~—-—sememeees
Tangible assets 4.1 18,090,239 1,620,383
Intangible assets 42 54,175 68,756
18,144,414 1,689,139
41 TANGIBLE ASSETS
F“m"?m me Office equipment Vehicles Compnner.and Total
fittings accessories
Rupees
As at June 30, 2024
Cost 1,565,217 3,654,877 1,354,275 3,466,086 10,040,455
Accumulated depreciation (1,261,708) (2,790,880) (1,332,414) (2,722,673) (8,107,675)
Net book value 303,500 863,007 21,861 743,413 1,032,780
Net carrying value basis
Year ended June 30, 2025
Opening net book value 303,509 863,997 21,861 743,413 1,932,780
Addidons - at cost 245,100 44,049 118,000 184,500 591,649
Disposal
Cost = (234,668) (1,310,775) s (1,545,443)
Accumulated depreciation - 234,664 1,310,775 1,545,439
- @ - - B
Depreciation charge (177,660) (232,023) (29,729) (464,630) (904,042)
Closing net book value 370,949 676,019 110,132 463,283 1,620,383
Gross carrying value basis
As at June 30, 2025
Cost 1,810,317 3,464,258 161,500 3,650,586 9,086,661
Accumulated depreciation (1,439,368) (2,788,239) (51,368) (3,187,303) (7,466,278)
Net book value 370,949 676,019 110,132 463,263 1,620,383
As at June 30, 2025
Cost 1,810,317 3,464,258 161,500 3,650,586 9,086,661
Accumulated depreciation (1,439,368) (2,788,239) (51,368) (3,187,303) (7,466,278
Net book value 370, 676,019 110,132 " 463,283 1,620,383
Net carrying value basis
Period ended January 31, 2026
Opening net book value 370,949 676,019 110,132 463,283 1,620,383
Additions - at cost 140,400 35,000 16,600,941 991,561 17,767,902
Disposal
Cost - - e = -
Accumulated depreciation = - - - B
Depreciation charge (64,316) (119,872) (843,815) (270,043) (1,298,046)
Closing net book value 447,033 591,147 15,867,258 1,184,801 18,090,239
Gross carrying value basis
As at January 31, 2026
Cost 1,950,717 3,499,258 16,762,441 4,642,147 26,854,563
Accumulated depreciation (1,503,684) (2,908,111) (895,183) (3,457,346) (8,764,324)
Net book value 447,033 591,147 15,867,258 1,184,801 18,090,239
Depreciation (% per ) 10% 20% 20% 33.33%
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INTANGIBLE ASSETS

Net carrying value basis
Year ended June 30, 2025
Opening net book value
Additons - at cost
Amortization charge
Closing net book value

Gross carrying value basis
As at June 30, 2025

Cost

Accumulated amortization
Net book value

As at June 30, 2025

Cost

Accumulated amortization
Net book value

Net carrying value basis
As at January 31, 2026
Opening net book value
Amortization charge
Closing net book value
Gross carrying value basis
As at January 31, 2026
Cost

Accumulated amortization
Net book value

Amortization (% per annum)

Website o Software licenses Total
software
Rupees

1 1 2,780 2,782

75,000 + : 75,000
(6,248) - (2,778) (9,026)
68,753 1 2 68,756
112,647 800,000 1,274,335 2,186,982
(43,894) (799,999) (1,274,333) (2,118,226)
68,753 1 2 68,756
112,647 800,000 1,274,335 2,186,982
(43,895) (799,999) (1,274,333) (2,118,227)
68,752 1 2 68,755
68,752 1 2 68,755
(14,580) - - (14,580)
54,172 1 2 54,175
112,647 800,000 1,274,335 2,186,982
(58,475) (799,999) (1,274,333) (2,132,807)
54,172 1 2 54,175

33.33% 33.33% 33.33%
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January 31, June 30,
2026 2025
DIMINISHING MUSHARAKA Note — ==seemeeeeee --- Rupees ~---smmemmmamene
Receivables - secured 5.1 1,531,623,393 1,490,642,415
Less: current portion (787,538,845) (726,974,570)
Less: provision in respect of diminishing musharaka 52 (34,246,318) (46,975,472)
Non-current portion 709,838,230 716,692,373

This represents finance provided to individual and corporate clients under diminishing musharaka arrangements for periods
ranging 3 to 20 years (June 2025: 3 to 20 years) which is secured against mortgage of property, lien on title documents and
charpe on assers etc.

This includes a general provision of Rs. 7.46 million (June 2025: Rs. 7.14 million) made at the rate of 0.5% (June 2025: 0.5%)
on diminishing musharaka receivables respectively.

Movement of provision in respect of Diminishing Musharakah

January 2026 June 2025
General Specific Total General Specific Total
------------ Rupees ~=eeeeeocmmmncannann
Opening 7,144,105 39,831,367 46,975,472 3,465,550 49,345,627 52,811,177
Charge for the period 319,005 - 319,005 3,678,555 6,860,388 10,538,943
Reversal during the period - (13,048,159)  (13,048,159) - (16,374,648) (16,374,648)
Closing 7,463,110 26,783,208 34,246,318 7,144,105 39,831,367 46,975,472

The following table sets out information about the provision in Expected Credit Losses (ECL)/ provision as per modaraba
regulation of diminishing musharaka financing:
January 31, June 30,
2026 2025

Provision higher of ECL (IFRS) or as per modaraba regulation =~ = cccmcceeeeee —- Rupees ~mmmmememmmneeen
Stage 1 - =
Stage 2 = 2
Stage 3 26,783,208 39,832,489

26,783,208 39,832,489

LONG TERM INVESTMENTS

This represents an investment of Rs. 50 million (June 2025: Nil) in a privately placed secured Sukuks issued by Thatta
Cement Company Limited. The facility has a total tenure of four years, beginning on October 10, 2025, and maturing on
October 09, 2029. The investment carries a profit rate of 6-Month KIBOR plus 2.5% per annum. The principal amount is
scheduled to be repaid in eight equal installments on a semi-annual basis over the life of the investment.

January 31, June 30,
2026 2025
LONG TERM LOAN Note — ==seseessceaa— Rupees ==m-ceeeeoeee -
Long term loan - considered good 7.1 7,352,937 6,539,765
Less: current portion of long term loan (2,139,064) (2,299,116)
Non-current portion 5,213,873 4,240,649

This includes Rs. 4.81 million (June 2025: 3.13 million) against vehicle monetization loan for 5 years (old vehicle settled off
for Rs. 2.80 million under monetization policy and new vehicle of Rs. 4.98 million approved by the board), and Rs. 131,952
(June 2025: 180,560) against house furnishing loan of 3 basic salades for 3 years (under house furnishing loan approved by
the board), provided to Mr. Adnan Shakeel - CFO & Company Secretary, related party.
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9.2

10.

10.1

LONG TERM ADVANCES

These advances represent loans provided to employees in accordance with the Sindh Modaraba policy. The loans are
unsecured and are recovered through monthly deductions from employees’ salaries. The balance also includes loans extended
to key management personnel of Sindh Modaraba.

January 31, June 30,
2026 2025
MORABAHA FINANCE Note Rupees
Receivables 9.1 114,583,333 213,888,880
Less: general provision 9.2 (572,917) (1,069,444)
114,010,416 212,819,445

This represents the finance provided to corporate clients under murabaha finance for periods of 9 months (June 2025: 9
months) which was secured against pledge and personal guarantee of a director.

This represent general provion made at the rate of 0.5% (June 2025: 0.5%).

January 31, June 30,
2026 2025

ADVANCES, PREPAYMENTS AND OTHER RECEIVABLES Note Rupees
Advances against morabaha - secured 10.1 200,026,000 27,800
Prepayments 3,953,759 3,024,693
Accrued income from Diminishing Musharaka 10.2 17,490,135 10,792,011
Profit receivable from Marsbaha 9,269,791 8,697,432
Accrued income from bank deposits 10.3 4,741,100 4,576,734
Accrued income from Sukuk investment 2,134,768 -
Other receivables 5,000

237,620,553 27,118,670

This represents an amount of Rs. 200 million paid to a party as an advance for the purchase of goods under a Morabaha
arrangement. These funds are currently held for the purpose of procuring specific goods on behalf of Modaraba. Once the
party confirms the purchase and takes possession of the goods, this advance will be converted into formal Morabaha
Financing. The facility is secured by a charge over all present and future fixed assets of the party (excluding land and
buildings).

January 31, June 30,
2026 2025
10.2 Accrued income from Diminishing Musharaka Rupees
Receivable 24,596,798 20,794,065
Less: income suspended (7,106,663) (10,002,054)
17,490,135 10,792,011

10.3

11.

This includes accrued income of Rs. 2.48 million (June 2025: Rs: 11,112) on bank deposits held with Sindh Bank Limited -
Islamic Banking Unit, related party.

January 31, June 30,
2026 2025
CASH AND BANK BALANCES Note Rup
Stamp paper in hand 66,500 61,900
Cash in hand 50,000 -
Balances with banks:
- Deposit accounts 111 1,158,045,214 369,372,170
- Current accounts 112& 113 3,113,549 2,290,157
1,161,275,263 371,724,227
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11.4

12.1

13.1

14.
14.1

These carry profit at rates ranging from 2.35% to 9.90% per annum (June 2025: 4.00% to 10.50% pet annum). This
includes 2 balance of Rs. 1.0 billion (June 2025: Rs. 1.73 million) held with Sindh Bank Limited - Islamic Banking Unit, a
related party, 2

This includes a balance of Rs. 1.76 million (June 2025: Rs. 1.07 million) held with Sindh Bank Limited - Islamic Banking
Unit, a related party.

This include bank account maintained by Modaraba with State Bank of Pakistan as per the requirements of BSD Circular
No. 04 of 2003 for recovering CIB service charges having balance of Rs 12,703 (June 2025: Rs 26,384).

All bank accounts used by the modaraba are shariah compliant,

CERTIFICATE CAPITAL
Authorized certificate capital ;
January 31, June 30, January 31, June 30,
2026 2025 2026 2025
Number of certificates mmmmmmaaan ----- Rupees ~--mmseamcmeeee
50,000,000 50,000,000 Modaraba certificates of Rs. 10 each. 500,000,000 500,000,000

Issued, subscribed and paid - up certificate capital

January 31, June 30,

2026 2025
Number of certificates
Modaraba certificates of Rs. 10 each fully paid in
45,000,000 45,000,000 cash. 450,000,000 450,000,000

As at January 31, 2026, Sindh Modaraba Management Limited (Management Company) holds 42,446,000 i.c. 94.33%
(June 30, 2025: 42,446,000 i.e. 94.33%) certificates of the Modaraba.

January 31, June 30,
2026 2025

RESERVES Note  —memmeeeee - Rupees ---eveneeee- -
Revenue
Unappropriated profit 330,169,213 304,803,450
Capital i
Statutory reserve 13.1 236,705,182 236,705,182

566,874,395 541,508,632

The statutory reserve represents profit set aside by the Modaraba to comply with the Modaraba Regulations issued by the
SECP. ' U

During the period, the Moclarahg has transferred an amount of Rs. Nil (June 2025: Rs. 36,022,758) which represents
Nil % (June 2025: 20%) of the net profit after tax for the year.

January 31, June 30,
2026 2025 .
. Note i Rupees ~--a-memeeemee
SUBORDINATED FUNDS - Unsecuted L4t 2,000,000,000 1,000,000,000

This represents riba free funds provided by the Modaraba Management Company (related party). The fund is unsecured,
sub-ordinated to all other indebtedness, and repayable at the discretion of Modaraba. The Modataba has the option to
issue modaraba certificates in future against this fund, subject to necessary regulatory approvals.
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15.1

15.2

16.
16.1

16.2

16.3

January 31, June 30,
2026 2025
Note  ===msemmee- Rupees ~---=nsnemmmenem

CREDITORS, ACCRUED AND OTHER LIABILITIES
Other liabilities 151 17,506,973 17,958,857
Accrued expenses 15.2 16,731,025 13,996,240
Modaraba management company's remuneration payable - related party 13,134,642 26,709,832
Deferred morabaha income 9,296,975 6,358,277
Provision for Sindh Sales Tax on management company's remuneration 1,970,197 4,006,475
Creditors 6,441 6,441

58,646,253 69,036,102

This also includes charity payable amounting to Rs. 1,758,646 (June 2025: Rs. 763,061).

These includes Rs. 91,036 (June 30, 2025: Rs. 45,518) per month for branch rent payable to Sindh Bank Limited, related
patty.

January 31, June 30,
2026 2025

Note ======eeeee ---- Rupees -—mm-memmmmmemem
Opening balance 763,061 124,130
Additions during the yeatr 995,585 638,931
Less: paid to recognized charitable institutions - B
Closing balance 1,758,646 763,061
PAYABLE TO GRATUITY FUND 16.1 746,249 1,036,752

The gratuity liability as at January 31, 2026 has been estimated based on the actuarial valuation as at June 30, 2025 by
proportionately allocating the annual actuarial charge for the period.

June 30,
2025

Reconciliation of balance due to defined benefit plan Note ----- Rupees -----
Present value of defined benefit obligation 16.3 7,700,717
Less: fair value of plan assets 16.4 (6,663,965!
Liability as per statement of financial position 1,036,752
Movement in the present value of defined benefit obligation
Opening balance 6,020,800
Current service cost 1,274,381
Cost on defined benefit obligation 842912
Remeasurements charged to other comprehensive income
- Actuarial gains from changes in financial assumptions (14,376)
- Experience adjustments (423,000)

(437,376)
Present value of defined benefit obligation 16.2 7,700,717
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16.5

16.6

16.7

June 30,
2025

Changes in fair value of plan assets Note ---—- Rupees —-
Fair value of plan assets 4,630,597
Contributions 1,390,203
Expected income on plan assets 745,598
Return on plan assets excluding expected income (102,433)
Fair value of plan assets 16.2 6,663,965

J "‘“2‘{’);?’ 3 Juneso, 2025
Expense recognized in the statement of profit and loss --- Rupees --- --- Rupees ---
Current service cost 721,334 1,274,381
Cost on defined benefit obligation 551,993 842912
Expected income on plan assets (527,081) (745,598)
Expense recognized in the statement of profit and loss 16.1 746,246 1,371,695

Total remeasurement chargeable in the statement of comprehensive income

Remeasurement of plan obligation:
Actuarial (gain) / loss from changes in financial assumptions
Experence adjustments

Less: Return on plan assets, excluding expected income
Remeasurement of actuarial (gain) / loss on defined benefit liability

Changes in net liability

Liability as per statement of financial position

Expenses to be charged to the statement of profit and loss
Remeasurement chargeable in the statement of comprehensive income
Contributions

Significant actuarial assumptions
Discount rate used for cost and expected income in the statement of profit and loss
Discount rate used for year end obligation

alary i ligation

Salary increase FY 2025

Salary increase FY 2026

Salary increase FY 2027

Salary increase FY 2028

Salary increase FY 2029

Salary increase FY 2030

Salary increase FY 2031 onwards

Net salary is increased at

June 30, 2025
--- Rupees ---

(13,376)

(423,000)

(437,376)
102,433

— (334943)

1,390,203
1,371,695
(334,943)
(1,390,203)
1,036,752

June 30, 2025
--- Percentage —

14.00%
12.50%

N/A
12.50%
12.50%
12.50%
12.50%
12.50%
14.00%
1Jul-25
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Mortality rates

The mortality rates are provided by the State Life Insurance Corporation of Pakistan (SLIC).

SLIC
(2001-05)-1

June 30, 2025

Age-based
Withdrawal rates (per appendix)
Retirement assumption Age 60
2025
--- Rupees -
Estimated expenses to be charged to the statement of profit and loss
Current services cost 1,274,381
Cost on defined benefit obligation 842,912
Expected income on plan assets (745,598)
1,371,695
2025
Plan assets comprise of --- Rupees ---
Cash and / or deposits 100%
Year end sensitivity (+/- 100bps) on defined benefit obligation
Discount rate +100 bps 6,804,055
Discount rate - 100 bps 8,756,959
Salary increase +100 bps 8,757,162
Salary increase - 100 bps 6,787,650
Expected benefit payments for the next 10 years and beyond
FY 2026 261,043
FY 2027 285,825
FY 2028 321,835
FY 2029 353,301
FY 2030 393,952
FY 2031 1,843,963
FY 2032 460,849
FY 2033 517,427
FY 2034 592,861
FY 2035 5,283,391
FY 2036 onwards 172,863,529
183,177,976
The average duration of the defined benefit obligation is 13 years

This represents amounts received under ijarah finance repayable / adjustable at the expiry of the arrangement.
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17.

171

17.2

17.3

17.4

18.

18.1

January 31, June 30,
2026 2025
TAXATION - NET Rupees
Opening balance - provision 2,035,782 8,307,484
Provision for taxation:
- Current year 30,312,976 72,374,934
- Prior year (202,388) (16,106,713)
30,110,588 56,268,221
Advance tax deducted / paid (22,853,462) (62,539,923)
Closing balance - provision 9,292,908 2,035,782
Relationship between accounting profit and taxation
Accounting profit before taxation 116,226,351 236,382,009
Tax at the applicable tax rate of 29% (2025: 29%) 33,705,642 68,550,783
Tax effect of:
- Adjustments relating to prior years (202,388) (16,106,713)
- Others (3,392,666) 3,824,151
30,110,588 56,268,221

The provision for current tax is based on normal income tax charges as per the relevant sections of the Income Tax
Ordinance, 2001.

Deferred tax asset amounting to Rs. 8.33 million ( June 2025: 16.33 million) has not been accounted for in these financial
statements and Company believe that they may not be able to utilize the deferred tax asset in full.

The income tax return of the Modaraba for the tax year 2025 has been duly filed with the relevant tax authorities.
CONTINGENCIES AND COMMITMENTS

CONTINGENCIES

18.1.1 The Modaraba received a letter from the Assistant Commissioner - Sindh Revenue Board (SRB), wherein, it is mentioned

that during scrutiny of the financial statements of the Modaraba from July-2014 to March 2018 he came to know that the
Modaraba is engaged in providing / rendering taxable services which falls under the Second Schedule of Sindh Sales Tax
on Services Act, 2011 (the Act), and the sales tax on such services mainly ijarah / lease rentals aggregates to Rs. 27.67
million which is outstanding. Such letters were also received by some other Modarabas and collectively, a petition against
the same was filed through a common legal counsel in the Honorable High Court of Sindh challenging levy of Services
Sales Tax on fjarah / lease financing transactions. The Honorable High Court has granted a stay stating that no adverse
order in respect of the proposed treatment shall be made against the Petitioners.

The management of the Modaraba based on discussions with its legal counsel is of the view that the Sindh Sales Tax is
not applicable on ijarah transactions and expect that the matter will be decided in Modarabas® favor. Accordingly, no
liability in respect of the above has been recognized in these financial statements.
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18.1.2 Government of Sindh through the Sindh WWF Act, 2014, has introduced levy of SWWF. As per Sindh WWF

18.2

19.

19.1

Act, 2014, Banks / Financial Institutions are included in definition of “Industrial Establishment” Sindh WWF
is imposed at the rate of 2% to the total income. Since the Banks and other Financial Institutions including
Modarabas are trans-provincial entity with the operations in other Provinces as well, the Modarabas & other
financial institutions along with other banks have filed a suit before Honorable Sindh High Court and
challenged the vires of SWWF. In this respect, the Court in its order dated January 21, 2025, has referred the
matter to the Decision of the Council of Common Interest on agenda item 14 dated December 23, 2019
wherein it was decided that the trans-provincial Entities are under the domain of Federal Legislation. In the
light of the above judgement, the levy of SWWF is no more payable to SRB unless the Honorable Supreme
Court/Parliament reverses the decision or provides interim relief to SRB. Further, Sindh Modaraba being a
Sindh Government owned entity through Sindh Modaraba Management limited, does not fall within the
definition of “industrial establishment”. : ' e

Keeping in view the above and as the matter has been taken-up with Government of Sindh to intervene in the
matter being Sindh Government Entity as such no provision has been recognized in these financial statements
for SWWE. The Modaraba is confident of a favorable outcome and, accordingly, considers the exposure to be
contingent in nature.

COMMITMENTS
Thete are no commitments outstanding as at January 31, 2026 (June 2025: Nil)

January 31, - June 30,
2026 2025

ADMINISTRATIVE AND OPERATING Note  ==emccmemeenee Rupees -=-=====n=nnun
EXPENSES -
Salaries, allowances and other benefits 19.1 ¢» 19.6 44,721,037 61,695,716
Travelling and conveyance 7,004,967 9,481,231
Takaful - financing assets 1,836,605 1,560,266
Legal and professional charges : 19.2 1,331,909 2,778,163
Depreciation expense - tangible assets &1 . 1,298,046 904,042 -
Repairs and maintenance 1,280,635 1,832,660
Utility services 1,099,229 1,870,584
Registration and subscription fee 944,969 1,364,755
Entertainment 714,224 854,236
Generator sharing and fuel charges 19.3 : 709,910 1,199,819
Rent, rates and taxes j 194 615,304 729,372
Printing, stationery and photocopy 532,088 711,788
Auditors' remuneration : i . 19.5 499,961 442,104
Security services : b 8 - 350,000 600,000
Miscellaneous . .. . 336,010 350,864
Takaful - owned assets ; 240,217 235,358
Advertisement and publications L 146,343 567,632
Postage, courier and telegraphs 96,918 191,588
Staff orientation and training 24,750 15,600
Amortization expense - intangible assets 4.2 14,581 9,026
Donation ’ @ - 43,596

' 63,797,703 87,438,400

This includes an amount of Rs. 742,837 (June 2025: Rs. 1,488,935) charged to the provident fund and a
provision for gratuity of Rs. 746,249 (June 2025: Rs. 1,371,695).
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January 31, June 30,
‘ 2026 2025
19.1.1 Defined contribution plan cmemmameenene RUPEES mommmmmmnnnn gl
Size of the fund (total assets) 19,891,340 19,643,352
Cost of investment made 19,653,350 19,508,704
Fair value of investment made : 19,653,350 19,508,704
e Percentage ==-==es=sneemn
Percentage of investment made ' 99% 99%
Break up of Investment at cost ,
January 31,2026 June 30, 2025
Rupees Percentage Rupees Percentage
19,653,350 99% 19,508,704 99%

19.2

19.3

19.4

19.5

19.6

20.

This includes an amount of Rs. 350,000 (June 2025: Rs. 600,000) cha:fged to Shariah Advisor as cémpcnsaﬁon
for his service.

This includes an amount of Rs. 630,000 (June 2025: Rs. 1,080,000) against sharing of expenses with Sindh
Insurance Limited - related party.

This includes an amount of Rs. 498,626 (June 2025: Rs. 529,356) branch rent to Sindh Bank Limited - related
party. R

January 31, June 30,

2026 2025
Auditors' remuneration 0000 e --- Rupees ==-=aaceaueee
Annual audit fee o 119,832 178,632
Special audit fee 150,000 -
Half yearly review fee _ 61,783 53,724
Shariah audit fee : 67,083 100,000
Special certification fee 28,175 42,000
Other services 13,417 20,000
Sindh sales tax : 37,034 32,748
Out of pocket expenses ' ) 22,637 15,000

499,961 442,104

The remuneration paid to key management personnel
Basic salary : 7,685,051 11,892,923
House rent allowance 3,346,199 5,351,815
Medical & utility allowance ' 1,487,214 2,378,585
Bonuses 1,999,547 3,542,210
Provident fund ‘ 195,290 647,819
Other benefits - - 6,739,635 8,810,177

21,452,936 32,623,529

wmememme-Numbeg--=--=-=---

Number of executives at the perod and year end 6 7

REVERSAL OF PROVISION FOR DOUBTFUL
RECEIVABLES - NET

Reversal of provision for doubtful receivables - net : 13,225,681 4,766,261

13,225,681 4,766,261




SINDH MODARABA
NOTES TO THE FINANCIAL STATEMENTS

FOR THE PERIOD ENDED JANUARY 31, 2026
(From July 01, 2025 to January 31, 2026)

January 31, June 30,
2026 2025
21. OTHER INCOME - NET Note cocmmccmmeeeaa Rupecs ------------
Documentation and processing fee 722,153 7,874,632
Gain on disposal of property and equipment - 59,996
Others 83,159 36,361
805,312 7,970,989
22, MODARABA MANAGEMENT COMPANY'S
REMUNERATION 22.1 13,132,921 26,709,832
221 The Modaraba Management Company is entitled to remuneration under the provisions of the Modaraba
Companies and Modarabas (Floatation and Control) Ordinance, 1980 upto a2 maximum of 10% per annum of
annual profits of the Modaraba computed in the prescribed manner. The remuneration for the pesiod ended
January 31, 2026, has been recognized at 10% (June 2025: 10%) of the. pmﬁt for the period before charging.
such remuneration and taxation,
23. EARNINGS PER CERTIFICATE - BASIC AND DILUTED
23.1 Basic
Basic earnings per certificate is calculated by dividing the net profit after taxation for the year by the weighted
average number of certificates outstanding during the year as follows:
January 31, June 30,
2026 2025
Profit for the period after taxation (Rupees) 86,115,763 180,113,788
Weighted average number of certificates (Numbers) 45,000,000 45,000,000
Earnings per certificate (Rupees) 1.91 4.00
23.2 Diluted
Diluted earnings per cestificate is calculated by dividing the net profit after taxation for the year by the
weighted average number of certificates outstanding during the year and convertible certificates as follows:
_ January 31, June 30,
Note 2026 2025
Profit for the period after taxation (Rupees) 86,115,763 180,113,788
Weighted average number of certificates (Numbers) 23.2.1 245,000,000 145,000,000
Earnings per certificate (Rupees) 0.35 124
23.2.1 As per the agreement of Subordinated Fund between Sindh Modaraba (Modaraba) and Sindh Modaraba
Management Limited (Modaraba Company), the Modaraba has the ability to repay the Subordinated Fund to
Modaraba Company at its sole discretion and does not have any intention to convert these unpaid Funds into
Modaraba certificates in the foresecable future. However, in case of the occurrence of inability to repay the
unpaid drawn amount, the Modaraba at its sole discretion, may convert such unpaid Funds into ordinary
certificates of Modaraba to Modaraba Company subject to Regulatory approval.
January 31, June 30,
2026 2025
24. NUMBER OF EMPLOYEES -= Numbers --=--m=snemeen:
Total numbers of employees at period and year end 21 18
Average number of employees : © 20 17
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25.

25.1

26.

RELATED PARTY BALANCES AND TRANSACTIONS

The Modaraba has related party relationship with the Management Company, its associated companies,

directors and key management personnel.

The details of related party transactions and balances otherwise than disclosed else where in these financial

statement are as follows:

TRANSACTIONS FOR THE PERIOD Note

Sindh Bank Limited - associated company
Income from deposits
Branch rent paid

Sindh Modaraba Management Limited - management company -

Modaraba management company's remuneration paid
Dividend paid / distributed
Subordinated fund received

Sindh Insurance Limited - associated company
Takaful paid
Sharing of expenses paid

Key Management Personnel
Salaries, allowances and benefits paid 19.6

Sindh Modaraba Employees Provident Fund - employee fund
Contribution paid (both employer's and employee's contribution)
Sindh Modaraba Employees Gratuity Fund - employee fund
Contribution paid

FINANCIAL INSTRUMENTS BY CATEGORY

Financial assets as per the statement of financial position
At amortized cost

Non-current assets

- Long term portion of diminishing musharak

- Long term investments -

- Long term advances

< Long tezm loan

Current assets

- Cash and bank balances

- Advances, deposits and other receivables

S Current portion of diminishing musharaka
4 Morabaha

- Current portion of long term advances

= Current portion of long term loan

January 31,

June 30,
2026 2025
e ———— Rupees ~-=--cenuu- ———
2,522,410 . 131,633
; " 537,838
2,522,410 669,471
26,709,832 34,631,681
57,302,100 53,057,500
1,000,000,000 ;
1,084,011,932 87,689,181
3,726,162 5,001,887
554,280 1,080,000
4,280,442 6,081,887
21,452,936 32,623,529
6,050,749 2,977,870
1,036,752 1,390,203
709,838,230 716,692,373
50,000,000 ' _
532,371 726,823
5,213,873 4,240,649

765,584,474

721,659,845

1,161,275,263 371,724,227
233,661,794 24,093,977
787,538,845 726,974,570
114,010,416 212,819,445

588,540 522,372
2,139,064 2,299,116
2,299,213,922  1,338,433,707
3,064,798,396 _ 2,060,093,552
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27.

271

27.2

27.3

274

27.5

‘January 31, June 30,

: 2026 2025

Financial liabilities as per the statement of financial position e s Rupees =-=-===sceun
At amortized cost
Current liabilities
= Creditors, accrued and other liabilities 58,646,253 69,036,102
- Payable to gratuity fund 746,249 1,036,752
" Profit distribution payable 1,341,764 1,190,116

60,734,266 71,262,970

FINANCIAL RISK MANAGEMENT FRAMEWORK

The activities of the Modaraba is exposed to a variety of financial risks: market risk, credit risk and liquidity
risk. Risk is inhcrent in the Modaraba's activities, but it is managed through monitoring.and controlling activity
which are viably setup based on the limit established by the Management company.The Board of Directors of
the Management Company has the overall responsibility for the establishment and oversight of the Modaraba's
risk management framework.

Market risk

Market risk is the risk that the fair value or the future cash flows of 4 financial instrument may fluctuate as a
result of changes in market prices. Market risk comprises of three types of risks: aurmcy risk, profit rate risk
and other price risk.

Currency risk

Currency risk is the risk that the fair value or futuze cash flows of a financial instrument will fluctuate because
of changes in foreign exchange rates. Foreign currency risk arises mainly where receivables and payables exist

in foreign currencies. As at January 31, 2026, Modaraba has no financial assets and liabilities in foreign
currencies.

Profit rate risk

Profit rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because

of changes in the market profit rates. The Modaraba has adopted appropriate policies to minimise its exposure
to this risk.

Price risk

Price sk is the nsk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices (other than those arising from profit rate risk or currency risk) whether those changes.
are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all similar
financial instruments traded in the market. As on January 31, 2026, the Modaraba did not hold any instruments
which exposes it to price risk.

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the
other party to incur a financial loss. The risk generally emanates from balances with banks, Jjarah rentals
receivable, Investments and Diminishing Musharaka arrangements, deposits and other receivables. .

The maximum exposure to credit risk at the end of the reporting pcnod without taking into account any
collateral held or other credit enhancement amounts are as follows:
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27.6

27.6.1

Cash and bank balances
Long term investments
Diminishing Musharaka
Morabaha

Advances, deposits and other receivables

Long term advances
Long term loan

- January 31, June 30,
2026 2025
--------- Rupees ------==-=uos
1,161,275,263 371,724,227

50,000,000 .
1,497,377,075  1,443,666,943
114,010,416 212,819,445
233,661,794 24,093,977
1,120,911 1,249,195
7,352,937 6,539,765
3,064,798,396 2,060,093 552

As at January 31, 2026, there were no financial assets which were pledged as collateral for liabilities or

contingent liabilities of the Modaraba,

Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry factors affect groups of
counterparties whose aggregate credit exposure is significant in rclation to the Modaraba's total credit
exposure. Concentrations of credit risk indicate the relative scnsmwty of the. Modaraba's pecformance to

developments affecting a particular industry.

The Modaraba manages credit risks and its concentration through diversification of activities to avoid undue
concentration of risk with individuals, groups or specific industry segments. For this purpose, the Modaraba
has established exposure limits for individuals and industrial sectors.

Details of the sector analysis of gross investment portfolio is as follows:

Sectors

Sugar

Oil & Gas - Oil Markclmg
Electric and power
Services

Individual

Sectors

Printing and packaging
Transport

Metal & Steel
Construction
Pharmaceutical

Poultry, Poultry feed & hatchery
Chemical & Allied (Other)
Textile

Food & Beverages

Energy

Health

Others

January 31,2026 June 30, 2025

Rupecs Y Rupees %
271,870,431 16.51: 631,307,316 37.04
57,758,307 3.51 45,991,209 270
225,000 0.01 1,800,000 0.11
33,178,689 2.02 33,890,677 1.99
92,362,129 5.61 58,781,968 345

Januarcy 31,2026 June 30, 2025

Rupees Y% . Rupees %
25,848,062 1.57 33,931,116 1.99
34,480,635 2.09 48,756,750 2.86
95,833,334 5.82 100,000,000 5.87
73,805,022 4.48 56,786,113 3.33
97,456,405 5.92 75,000,000 4.40
30,200,623 1.83 37,835,271 222
440,548,734 26.76 163,279,524 9.58
147,294,179 8.95 108,370,769 6.36
2,688,125 0.16 15,305,000 0.90
29,415,376 1.79 38,762,198 2.27
201,030,460 12.21 245,779,691 14.42
12,211,213 0.74 8,953,700 0.53
1,646,206,724 100 1,704,531,302 100
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27.6.2 Management of credit risk

The Modaraba's policy is to enter into financial contracts in accordance with the internal risk management
polices and the requirements of the Prudential Regulations (PRs) for Modarabas issued by the SECP. The
Modaraba secks to manage its credit risk exposure through diversification of its diminishing musharka and
morabaha arrangements to avoid undue concentration of risks with individuals or groups of customers in

soecific locations or businesses.

The credit quality of Modaraba’s financial assets with banks is assessed with reference to external credit ratings.

Credit risk ratings

Bank balances - Sindh Bank Limited

Bank balances - Meezan Bank Limited.

Bank balances - MCB Islamic Bank Limited

Bank balances - NRSP Micro Finance Bank Limited
Bank balances - Soneri Bank Limited

Bank balances - Al-Baraka Bank Pakistan Limited
Bank balances - Habib Metropolitan Bank Limited
Bank balances - State Bank of Pakistan

Rating
AA- [/ A-1+
AAA JA-1+

A+ /A
A-/ A2
AA-/ Al+
A+ [ A-1
AA+ [ A1+

* January 31,

June 30,
2026 2025
Rupees
1,003,510,744 3,993,595
20,210 19,992
1,518 1,394
21,439 20,783
156,970,572 204,682,317
620,411 162,916,726
1,168 1,136
12,703 26,384
1,161,158,765 371,662,327
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SINDH MODARABA

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED JANUARY 31, 2026
(From July 01, 2025 to January 31, 2026)

28.

29.

30.

CAPITAL RISK MANAGEMENT

The Board's policy is to maintain a sound capital base so as to maintain investor, creditor and market confidence
and to sustain future development of the business. The Board of Directors monitors the return on capital, which
the Modaraba defines as net profit for the year divided by total Certificate holders' equity. The Board of Directors
also monitors the level of dividend to ordinary certificate holders.

The Modaraba is not subject to externally imposed capital requirements.

The Modaraba finances its operations through equity and management of working capital with a view to maintain
an appropriate mix between various sources of finance to minimize risk. There is no borrowing made by the
Modaraba as at the statement of financial position date, therefore, no gearing ratio is calculated.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the amount for which an asset could be exchanged, or liability settled, between knowledgeable willing
parties in an arm's length transaction. Consequently, differences can arise between carrying values and the fair value
estimates,

Underlying the definition of fair value is the presumption that the Modaraba is a going concern without any
intention or requirement to curtail materially the scale of its operations or to undertake a transaction on adverse
terms.

International Financial Reporting Standard (IFRS) 13, 'Fair value measurements' requires the Modaraba to classify
fair value measurements using a fair value hierarchy that reflects the significance of the inputs used in making the
measurements. The fair value hierarchy has the following levels:

- quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);

- inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly (i.e., as prices) or indirectly (i.e., derived from prices) (level 2); and

- inputs for the assets or liability that are not based on observable market data (i.e., unobservable inputs) (level
3).

As at January 31, 2026, there were no financial instruments which were measured at fair values in the financial
statements.

SEGMENT INFORMATION

As per IFRS 8: "Operating Segments", segments are reported in a manner consistent with the internal reporting
used by the chief operating decision-maker. The Chief Executive Officer has been identified as the Chief
Operating decision-maker, who is responsible for allocating resources and assessing performance of the operating
segments.

The Chief Executive Officer is responsible for the Modaraba’s entire product portfolio and considers the business
to have a single operating segment. The Modaraba’s asset allocation decisions are based on a single integrated
investment strategy and the Modaraba’s performance is evaluated on an overall basis.

The internal reporting provided to the Chief Executive Officer for the Modaraba’s assets, liabilities and
performance is prepared on a consistent basis with the measurement and recognition principles of approved
accounting standards as applicable in Pakistan.

The Modaraba is domiciled in Pakistan. All of the Modaraba’s income is from investment in entities incorporated
in Pakistan.
The financial statements have been prepared on the basis of a single reportable segment.

Revenue from operations from ten major customers of the Modaraba constitutes 67.88% (June 2025: 63.81% from
ten major customers) of the total revenue from operations during the period ended January 31, 2026.



SINDH MODARABA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED JANUARY 31, 2026

(From July 01, 2025 to January 31, 2026)

31.  Specific Disclosures for Sharia Compliant Companies
The disclosures required under clause 10 of item no. VI and item no. VII of the Fourth Schedule of the Companies
Act, 2017 for sharia complaint companies and the companies listed on Islamic index are as follows:
S. No. Disclosure required Reference to the disclosure
i)|Loans/advances obtained as per Islamic mode None.
i Fmapcmg ﬂong—rerm,. short-term, or lease financing) —
obtained as per Islamic mode
1) Long-term and short-term Shariah compliant Investments  [None.
ol Shastut cnmpline ik depbsits/ba lances Placcd under Shariah permissible arrangement as disclosed
in Note 11.
g Profit earned from shariah compliant bank deposits/bank  [Placed under Shariah permissible arrangement as disclosed
) balances in statement of financial position.
vl Revenin eursed feomma shariah eompliant busines sesmicat All revenue earned is from shariah compliant business
segment.Refer note 30.
vif)[Break-up of late payments or liquidated damages None.
i .G‘am/ loss or dividend earned from shariah compliant Refer ssrennent o profieanil loss.
investments
ix)|Share of profit from Sharizh-compliant associates None.
x)|Exchange gain earned from actual currency None.
& .Exchalngt". gains earned using conventional derivative st
financial instruments
xii)| Mark-up / profit paid on Islamic mode of financing None.
... |Profits earned or interest accrued on any conventional loan
xiif) None,
or advance
xiv)|Soutce and detailed breakup of other income All of the other income is sharizh compliant
Banker:
Al Baraka Bank Limited, Soneri Bank Limited, Sindh Bank
Limited, Meezan Bank Limited, MCB Islamic Bank, NRSP
’ . L . : e Microfinance bank
Reladonships with Shariah-compliant financial institutions,
xv) |including banks, takaful operators and their windows, etc.
Lessor:
None.
Takaful operators:
Sindh Insurance Limited -Window Takaful
32. NON - ADJUSTING EVENT AFTER THE REPORTING PERIOD AP R 2 g
i
The Board of Directors of the Management Company in their meeting held dgz Uégproved a cash
distribution of Rs. Nil (June 30, 2025: Rs. 1.35 per certificte) per certificate.
34, CORRESPONDING FIGURES
Prior year's figures have been reclassified for the purpose of better presentation and comparison where considered
necessary.
35. DATE OF AUTHORISATION

22 APR 2026,

These financial statements were authorized for issue on
Management Company.

y the Board of Directors of the




SINDH MODARABA

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED JANUARY 31, 2026
(From July 01, 2025 to January 31, 2026)

36. GENERAL

36.1 Comparative figures of immediately preceeding financial year have been used for better presentation and accuracy
as no audited figures are available for the corresponding period.

36.2 The figures have been rounded off to the nearest rupees. @ Tﬂ‘/

For Sindh Modaraba Management Limited (Modaraba Management Company - Owned by Government of Sindh)

i e’ SSn (2 N

Chairman Chief Execu&éﬁef’f)ﬂicet Ditectot Chief Financial Officer




